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Lear Applicant:

Your appiication for exarption frau Pederal incame tax as an organization

described in Section 501(ec)(6) of the Internal Kevenue Code has been
considered.

The infuonmtion submitted by you discloses that your organization was
incorporated on under the statutes of the State of G
Your purposes, as stated in your Articles of Incorporation, are "...charitable
purposes, inecluding for such putposes the umking of distributions to
organizations that quailfy as exenpt organizations under Section 501(c)(3) of
the Internal revenue Code of 1934; and in furtherance thereof, the corporation

shall conduct athletic coatests, operate & Laseball team and such other
similar projects...".,

Your primary activi‘y consists of the pramtion and operation, including
partial financing, of the » & professlional minor league basebull
team. You have concluded a rental sgreauent witn the City of for a
baseball field, parking space, grandstand facilities, concession stands
etc. Your organization will operate the facility for the use ol the

froni April 1 to Septeanber 15 esch year. You also pay certain expenses
of the baseball team, as sel forth in a working agreament you have with the

, who also pay certain expenses of the temu. 3lou have paid a

!ralnchise_ec to the [ Lesgue to euter tie [ i thet
professional minor league baseball league.

Your application also states that you will sponsor youlh baseball clinies wunc
provide piaying facilities for local school baseball and football gaies. i1
i8 also your intention to assist charitable organizations auc provide

facilities at the baseball park for children's circuses, concerts ab . vurious
other civic programs.

Section 501(e)(6) of the internal rievenue Code provides for exaiption [ran
rederal incoe tax for business leagues, chaipers of canmerce, real estate
boards, boaras of trade, or professional footoall leagues rot organized for
profit, and no part of the net earnings of which inures to the benelit of any
private sharenojder or individual.

section 1.5ul(e)j(o)-1 of the Incame Tax iteguiations cefines 8 business league
a3 an assoclation of persons having same comon business interest, lhe purpose
ol wmach is to prawote such interest and not to engage in a regular dDusiness



of a type carried ~n for p}o(it. It is an organization of the sam general
class as a charber of camnsrce or board of trade, and its activities should be
directed to the improvement of business conditions in one or more lines of

business, as distinguished fran the per{ormance of particular services for
individual persons.

Your application and all additional information sutmitted indicataes that your
primary actlivity is the operation of a professional baseball tean. Ilnasn.ch
us you are not operating as a "business league® or "charber of commerce"
within the meaning of Section $501(e)(8), as Indicated above, It is our

determination that you do not qualify for exenption under Section 501(e)(6) of
the Internal Kevenue Code.

In addition, you do not mwet the criterla for exenptlion under any section of
the Intarnal Revenue Code. In Revenue Ruling 53-518, a noaprofit ecorporation
siich operated a seami-professional basedall club as Its principal activity was
denied exenmption under Section 801(c)(4) of the Code.

You are required 2o file a Federal Inoome tax return on Form 1120 each year.

If you do not agree with these conclusions, you rmy request Appeais Office
consideration. To do this, you must sutmit to the District Director withir 30
days Iran the date of this letter, a statement of facts, law, and argunents,
in duplicate, which will clearly set forth your position. You also nust state
whether you wish an Appeals Office conference. Any submission must be signed
- by one of your principal officers. I1f the matter is to be handled oy &

representative, the Conference and Practice Hequirenents regarding the filing
of a power of attorney and evidence of enrollment to practice nust be met.

1f we do not hear from you within the time specified, this conmunication wili
becaie our determination in the matter.

Very truly yours,

]
Distriet Director

tnclosure:
Pubsication a2
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